CIPHER [}

CIPHERLAB CO.,LTD.and Siibsidiaiies
Coiisolidated Coiideiised Balaice Shieets
(lii Thoiisands of New Taiwaii Dollars)

March 31,2009 December 31,2008 March 31,2008 QoQ YoY
Ciirient assets
Cash and Cash Equivalents 282,533 20% 316,287 22% 565,129 34% 33,754 -11% (282,596)  -50%
Finaricial Assets at Fair Value through Profit or Loss 231,635 16% 231,325 16% 342,649  21% 310 0% (111,014  -32%
Notes Receivable, Net 1,081 0% 7,774 1% 1,161 0% 6,693) -86% (80) -1%
Accounts Receivable, Net 285,584 20% 227,936 16% 200,082 12% 57,648 25% 85,502 43%
Iiwventoties, Net 347,597 24% 393,477r 27% 273,687  17% 45,880y -12% 73,910 21%
Other Current Assets 53,371 4% - 28,600 2% 66,295 4% 24,177 8% (12918)  -19%
Total Current Assets 1,201,807_ 83% 1,205,399 83% 1,449.003  88% (3,592) 0% (247,196) -17%
Loiig-term Equity livestrients 17,012 1% 15,048 1% 21,726 1% 1,964 13% “4714)  -22%
Property; Plait and Equipinent .
Propetty, Plant and Equipthent 285,647 20% 278,883 19% 269,253  16% 6,764 2% - 16,394 6%
Less : Accunnilated depreciation (134,869) 9% 129,724y 9% (139,726) -8% (5,145) 4% 4,857 -3%
Less : Accumulated impairment loss (5,170) 0% (5,170 0% G170 0% 0 0% 0 0%
cotistriiction in ptogress and prepayments for equipirent 1,789 0% 803 0% 6,392 0% 986 123% 4,603)  -72%
Propeity, Plant dand Equipmetit, Net 147,397 10% -. 144,792 10% 130,749 3% 2,605 2% 16,648 13%
Tiitangible assets aiid Otlier assets 78,534 5% 74,922 5% 44,418 3% 3,612 5% 34,116 T1%
TOTAL ASSETS 1,444,750 100% 1,440,161 100% 1,645,896 100% 4,589 0% (20L,146)  -12%
LIABILITIES :
Ciirient Liabilities
Financial liabilities at fair vaiue through profit o loss - cirrent 128 0% - - 438.00 0% 128 100% 310) -71%
Notes Payable - - - - 1,043 0% - - 1,043) -100%
Accounts Payable 43,684 3% 80,458 6% 87,410 5% 36,774)  -46% “43,726)  -50%
Income Tax Payable 34,254 2% - 24,645 2% 62,016 4% 9,609 39% 27,162y  -45%
Accrued Expenses 110,031 8% ) 121,441 8% 96,987 6% (11,410 9% 13,044 13%
Other Current Liabilities 94,791 - 7% 86,049 6% 23,389 1% 8,742 10% 71,402 305%
Total Current Liabilities 282,888 20% 312,593 22% 271,283 16% (29,705)  -10% 11,605 4%
Otlier Lizbilities 16,530 1% 16,496 1% 16,578 1% 34 0% 48) 0%
Total Liabilities 299,418 21% 329,089 23% 287,861 17% (29,671) 9% 11,557 4%
SHAREHOLDERS' EQUITY :
Capital Stock 709,811 49% 709,811 49% 709,811 43% - - - -
Capital Surplus 1,101 0% 1,101 0% . 1,101 0% - - - -
Retained Earnings 539,689 31% 501,636 35% 645,077  39% 38,053 8% (105,388)  -16%
Others-Cumulative Translation Adjustments (7,811) -1% {4,018) 0% 2,046 0% (3,793) 9% 9.857) -482%
Treasury stock (97,458) 1% (97458) 1% - - - - (97458)  100%
Total Shareholders' Equity 1,145,332 79% 1,111,072 1% 1,358,035  83% 34,260 3% L(212,703)  -16%
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 1,444,750 100% 1,440,161 100% 1,645,896  100% 4,589 0% (201,146)  -12%




cirer [0 CIPHERLAB CO.,LTD.aid Subsidiaries
T Consolidated Cotidensed Incoie Statenietits
FOR THE THREE MONTHS ENDED March 31,2009 ,Deceinbei 31,2008 dnd Maicli 31,2008

(It Thiousaiids of New Tziwai Dollars, Except Per Share Amiotints)

Q1 2009 Q4 2008 Q12008 QoQ YoY
Net Sales 300,723 100% 394,082  100% 332464 100% 93,359) -24% (31,741) -10%
Cost of Goods Sold (161,416) -54% (152,120) -39% (135558) -41% 9,296 6% (25,858) _19%
Gross Profit 139,307  46% 241962  61% 196906 59% (102,655) -42% :(57,599) -29%
Operating Expenses (109,789) -37% (132,509) -34% ) (89,178) -27% 22,720 -17% (20,611)  23%
Sales and Marketing Expenses (46,705) -16% (38,011) -10% (37,081) -11% 8,6949) 23% (9,.624) 26%
General and Administrative Expenses (34,561) -11% 63,147 -16% (35,572) -11% 28,586 -45% i 1,011 -3%
Research and Development Expenses (28523) 9% (31,351) 8% (16,525)  -5% 2828 9% (11,998)  73%
Operating Income 29518 10% 109,453  28% 107,728 32% (79935) -73% (78210) -13%
Nonoperating Income 16,338 5% 67931  17% 1,700 - 4% - (51,543) -76% 4,688  40%
Interest incoine 519 0% 1453 0% 2360 1% - 934 -64% (1,841 -78%
Dividend income - - 319 0% - T - (319) -100% - -
Valuation Gain on financial assets and liabilities, nes 310 0% ) 876 0% - - (566) -65% 310 100%
Reversal of Bad Debt Expenses - - 15,790 4% 9,143 3% (15,790) -100% 9,143) -100%
Reversal of loss on inventories - - 38,858 10% . - (38,853) -100% ‘ - -
Exchange Gain, net 13,113 4% 10,451 3% - - 2,662  25% 13,113 100%
Miscellaneous incoime and Others 2,446 1% 184 0% 197 0% 2,262 1229% 2,249 1142%
Nonoperating Expenses and Losses (298) 0% (71,562) -20% (46,152) -14% - 77,264 -100% 45854  -99%
Valuation loss on financial assets, net (128) 0% - - (28,900) -9% (128) 100% 28,772 -100%
Exchange loss, net - - - - (17,20 -5% - - 17,204 -100%
Provision for loss on inventories and loss on disposa - - » (65674 -17% - - 65,674 -100% - -
Loss on physical inventory - - (11,249 3% - - 11,249 -100% - -
Miscellaneous expenses (170) 0% - (639 0% (4_8) 0% 469  -73% (122) 254%
Income Before Income Tax 45608 15% 0822  25% B 0% (54.214)  -54% Q7,668) -38%
Income Tax (7,555)  -3% (24,552) 6% (19,300) 6% 16,997  -69% 11,745  -61%
Net Income _ 38,053  13% 75,2710 19% 53976 16% 37,217y -49% (15923) -30%
Consolidated Earnings Per Share ‘ ‘
Basic Earnings Per Share Before Income Tax 0.66 1.43 1.03 0.77) 03D
0.54) 0.21)

Basic Earnings Per Share After Income Tax 0.55 1.09. 0.76




CIPHERLABR CO.,LTD.dnd Siibsidiaries

CIPHER [P

For tlie Thiree Months Ended Maich 31; 2009 and 2008
(X Thoiuisands of New Taiwan Dollais)

Consolidated Coiideiised Statements of Cashi Fiows

. Q12009 Q12008 -
Cash Flows from Operating Activities :
Net Inicome 38,053 53,976
Adjustments to Reconcile Net Income to Net Cash Provided by Operating Activities :
Valuation loss (gaii) oix financial assets and liability (182) 28,900
Provision for (tecovery of) loss on inventories and loss on disposal of inventories 8,224 4,701)
Loss (gdin)oi physical iriventory - 1,606
Reveisal Bad Debt Expenses (Reveisal) 3,301 9,143)
Deprecidtion 6,559 5,011
Amiortization 3,453 1,639
Net changes in operating dssets and liabilities
Finaricial Assets at Fair Value through Profit ot Loss - 25,037
Changes iin Othefs assets and liabilities (65,530) 69,603
Net Cash (Used by)Provided from Operating Activities (6,172) 171,928
Cdsh Flows from Investing Activities :
Acquisition of Properties, Plant and Equipment (15,481) 9,952
(Increase) Decrease in defefred charges - 3,026
Increase in Othiers (3,974) (1,727)
Net Cash Used by Investing Activities (19,455) (8,653)
Effect of exchange rate changes (8,127) -
Net Increase(Decrease) in Cash and Cash Equivalents (33,754) 163,275
Cash and Cash Equivalents at Beginning of Period 316,287 401,854
282,533 565,129

Cash and Cash Equivalents at End of Period




